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ABACUS MINES AND REALTY LIMITED 


Suite 1505, 55 York Street 
TORONTO, ONTARIO 


January 29, 1963. 


To the Shareholders: 


Enclosed is Notice of an Annual and Special General Meeting of Shareholders convened for the 
15th day of February, 1963, together with the Consolidated Financial Statements of the Company 
as at August 31st, 1962, the combined Balance Sheets of Coastal Service Company, C.A., and Industrial 
X-Ray de Venezuela, C.A. as of August 31, 1962, all with supporting schedules. Also enclosed is a 
Pro Forma Balance Sheet as of August 31, 1962, giving effect to the proposed acquisition to be 
considered by the Special Meeting. 


Since the acquisition by the Company of First Naples Corporation as a wholly owned subsidiary 
your Management has examined many further situations of merit with a view to acquisition. Negotia- 
tions have now been completed for the acquisition by the Company of all of the outstanding shares 
of two Venezuelan companies engaged in oil field servicing in that country, Coastal Service Company, 
C.A., and Industrial X-Ray de Venezuela, C.A. 


These two companies have been active in oil field and pipeline servicing for over five years. The 
enclosed financial information indicates the scope of their operations and profits. Prospects for the 
future appear most encouraging and the companies have presently a backlog of over $400,000 in 
outstanding contracts. These contracts are with three major U.S. oil companies operating in Lake 
Maracaibo. 


The proposed acquisition is subject to the approval of the shareholders and to the reorganization 
of the capital structure of the Company in the terms set out in the Notice of Meeting. 


This reorganization involves a consolidation of the existing issued shares of capital stock from 
8,012,500 shares to 801,250 issued shares and a reduction of the authorized but unissued shares so that 
the authorized capitalization after such consolidation will consist of 2,500,000 shares. Your Company 
would then acquire all the outstanding shares of the two Venezuelan companies by the issue of a total 
of 483,000 shares of which 400,000 shares will be allotted and issued in escrow subject to release on the 
consent of the Toronto Stock Exchange. 


The present status of the Company’s listing on the Toronto Stock Exchange would be altered 
to that of an industrial company. This will necessitate the changing of your Company’s name to Abacon 
Developments Limited and the removal from listing of all escrowed and unissued shares of the capital 
stock of the Company. All previously issued free shares of the capital stock of the Company will 
remain listed in the Toronto Stock Exchange under the Company’s industrial listing. 


It is also proposed to augment the objects of the Company in order to cover the new activities 
to be engaged in by the Company through its wholly owned subsidiaries or otherwise. 


On consummation of the above Mr. Donald Clark Duke of Maracaibo, Venezuela, the holder 
of all the issued capital of the Venezuelan companies, and Dr. Irving Rutkin of Miami, Florida, would 
be appointed to the Board of Directors of the Company. This will necessitate an increase in the number 
of Directors from five (5) to seven (7). In order to provide for a more efficient administration of the 
Company an Executive Committee will be created to which it is proposed to appoint Messrs. Anderson, 
Duke and Slatko. 


Shareholders are urged to attend the meetings if at all possible. If you cannot attend, you can 
assure representation of your holdings by executing and returning the enclosed form of proxy. 


On behalf of the Board of Directors, 


ROBERT H. SLATKO, 
Secretary-Treasurer. 


ABACUS MINES ANI] 


(Incorporated under the La 
AND ITS CONSOLIDATE 


ASSETS ‘ 
CURRENT ASSETS: 
Cash in Band "and in= Baik: cee ce te aoe eh ee ee ee $ 2,942.71 
Contracts Receivable onssale70rs Land 58 ee 169,497.26 
Land held for Sale (Florida): 
Originals Vale g 22 es Ue oata w hea Ree 2 es 2c NA eg ot eel $ 220,184.64 
Appraisal alivetedse cscs #0 ce eee Ae ee ae a 2,131,025.00 2,351,209.64 
Experimental: Model (Homes cc. oe Foes res i ee ee eS 5,058.97 
Deposit (for: Ain Tia veut ene er ee ee 425.00 
Loans *Receivable 2S eas ee ae ee eee eee See ee ee eee 11,044.86 
INVESTMENT IN NoN-CONSOLIDATED WHOLLY-OWNED SUBSIDIARY COMPANY, 
Abacus Holdings, Inc.: 
Shares, atvcost (tad. 58 i ee Le es eee Oe ee ee ke ee $ 950.00 
Advances ot sto ede tl Ve 2S ree Fe Fhe! eho ae hes, ar A 262,274.94 


$ 263,224.94 
Less; Allowance: for Diminutionsin? value 222 ae ee i ee ee ee 263,208.97 


Frxep ASSETS: 


Furniture, ‘Iixtures, Iimprovenenes eee. eee er ee $ 22,559.88 
Lesss Accumulated Depreciaionve.. == 9s ee ee ee ee 10,239.65 


MINING PROPERTIES: 
7 patented mining claims and 3 Licenses of Occupation, Algoma District, Ontario, 


at mnOrnimiell Vale 20 ee ree ees cn ee $ 1.00 

6 unpatented mining claims, Eldorado Township, Ontario, at cost 393.00 
$ 394.00 

Deferred Exploration and Administrative Expenditures, per Statement herewith —_. 29,362.71 


INVESTMENTS, ESCROW FUNDS AND OTHER: 


Circle -Four,) Inewle buss Bok Bug stage th ell nel co lie i $ 132,000.00 

Kineville. Estates Unit rao (705% iquity) in Sees ee eee 52,442.85 

MM. Ray; Escrow sGN@t) 0c a es 28,218.77 

Deferred* Charges..and :Otiver \ oe a eee 12,315.39 
ORGANIZATION EXPENSES joe oo ts Cs eI Ni a ee 


Note: The assets and liabilities of the United States subsidiary are included in the 
Financial Statement at par of exchange. 


The President and Directors, 
Abacus Mines and Realty Limited, 
Suite 1505, 55 York Street, 
TORONTO, Ontario. 


Dear Sirs: 


CONSOLIDATE 


$ 2,540,178.44 


15.97 


12,320.23 


29,756.71 


224,977.01 
3,298.00 


$ 2,810,546.36 


3] 


We have prepared the attached Consolidated Balance Sheet of Abacus Mines and 
Realty Limited as at 31st August, 1962, and the accompanying Consolidated Statements 
of Income and Expense, Deficit and Deferred Exploration and Administrative Expenses 
for the period ended on that date from the books and records of the Company and from 
information given to us. The accounts of the wholly-owned Subsidiary Company, First 


TORONTO, 29th October, 1962. 


<LEALTY LIMITED 


f the Province of Ontario) 


UBSIDIARY COMPANY 


AALANCE SHEET 
\ugust, 1962 


LIABILITIES 
CURRENT LIABILITIES: 


AV TOUc PAaxeS As PAVADIC! uJ: true On te eety ees aed eee oe ene a wet yh ee $ 609.97 
PLECTUEG: LHUELOSE: 50" Si WN ee PE EN AR EA OI ve OS ae al 4,853.69 
POMIDISSIONS Fe avaDle cc ake ea ein eee oe Wa Me we eee et Ce al vey 1,956.90 
Sundry Accounts’ Payable '..3 Rams. wee: So A AR eee! Rete Belo hie 2 220.00 
POATIONE AV ADI Se fae cohen See et SA Ae rel dot em AR eee ee de ee aie oe ee 8 3 10,000.00 
Mortcace Notes AND CONTRACTS PAYABLE: 
INTORERAGE SINGLES ua VA DIO? cat. tk hee et See et ee 2 eet een te $ 196,739.50 
RBOHPLACCE ED a Va DO We eee reset ee Re DT es eee phe WEN rc hn el ep 1,517.81 
RESERVES: 
Reserve for Unrealized Instalment: 
EIRCOM eee ea Ae De tered Pa TS RAE ck Pah eee Nae $ 101,774.96 
HES SMEAR OSOIN EG VOC mA OSSES era ee a oe ed ete 69,196.68 $ 32,578.28 
Reserve arising from appraisal of Florida real estate (met) 1,966,413.56 
SHAREHOLDERS’ EQuity: 
Capital Stock: 
Authorized 10,000,000 shares of No Par Value, the aggregate 
consideration for which shall not exceed __... $ 8,000,000.00 
Issued and Fully Paid, 8,012,500 shares Rae See Te $ 961,251.00 
Wencit. «perm svacement herewith... ks ee Se ee a (406,276.27) 
Excess of book value of shares of First Naples Corp. over price paid at date of 
LC EPUINGEOLO ND teeters a NY tee sn ere oe Pre 40,681.92 


Approved on behalf of the Board: 


CLIFFORD ANDERSON, Director. 
R. MASSEY WILLIAMS, Director. 


Naples Corp., have been consolidated on the basis of an unaudited Financial Statement 
prepared by a Certified Public Accountant in Coral Gables, Florida. 
The accounts of the wholly-owned Subsidiary, Abacus Holdings Inc., have not been 
consolidated since the Subsidiary is not active and its assets and liabilities are insignificant. 
We did not perform an audit of the accounts and accordingly we express no opinion 
on the Financial Statements. 
Respectfully submitted, 
McDONALD, NICHOLSON & CO., 
Chartered Accountants. 


$ 17,640.56 


198,257.31 


1,998,991.84 


595,656.65 


$ 2,810,546.36 


ABACUS MINES AND REALTY LIMITED 


CONSOLIDATED STATEMENT OF DEFERRED 
EXPLORATION AND ADMINISTRATIVE EXPENSES 


For the eight months ended 31st August, 1962 


Exploration Expenses: 


Government Fees, Licenses and Taxes saci Agee <a, a ae Ne A gh eee 


Engineer's Fees, and: Expenses 2200). 2.5 ae eee 


Balance, lst. January, 1902 2 3852 ee ee 


Administrative Expenses: 


Balance. lst January 1O02;oe0 22 ee eee ae Ri <M eee 


BALANCE, 31st August, 1962, transferred to Balance Sheet _. 


CONSOLIDATED STATEMENT OF DEFICIT 
For the eight months ended 31st August, 1962 


BALANCE, Ist January, 1962 


$ 158.51 
600.00 


$ 758.51 


878.93 


Add: Net Loss for the period ended 31st August, 1962 per Statement of Income and Expense 


herewith 


$ 1,637.44 


27,725.27 


$ 29,362.71 


————S 


$363,763.18 


42,513.09 


$406,276.27 


INCOME: 


Income Realized, Instalment 
Income Realized, Cost Recovery Sales 


Income from Real Estate Trusts 
Adjustment of Claims and Other 


EXPENSES: 


Directors’ Fees 


Office 


Salaries, Officers 
Salaries, Other 
Commissions Expense 


ABACUS MINES AND REALTY LIMITED 


CONSOLIDATED STATEMENT OF INCOME AND EXPENSE 


For the period ended 31st August, 1962 (see Note) 


$44,155.44 
17,963.50 


[Oe iy tf Made ie seal ee ALUM Ale Sted Nal eller de ete a 


PRONG eee ei eS Soy Dep sees a erent et ron Re weny we hmVs Bye ini. TACO ene) 


Utilities 


Telephone 
Advertising 


Insurance - 
Title Insurance 


Interest 
Travel 


Repairs and Maintenance 
Auto Expense and Rental 
Printing and Stationery 
Taxes — Payroll 
Taxes — Other 


Postage 


Dues and Subscriptions 
Bank charges 
Sales Promotion 
Legal and Professional Fees 
Abstracting and Recording 

Equipment Rental 
Airplane Expense 
Depreciation 
Annual Meeting Expense 
Stock Exchange Listing Fees and Share Issue Expense 


Net Loss for the period ended 3lst August, 1962, transferred to Statement of Deficit 


$62,118.94 
6,176.04 


19,568.32 


$ 250.00 
1,077.77 
24,000.00 
6,856.29 
2,760.00 
2,570.00 
465.50 
5,309.90 
5,521.83 
482.96 
900.00 
24,479.06 
5,665.88 
523.76 
5,657.48 
1,554.90 
621.50 
6,037.64 
300.00 
119.46 
36.21 
1,030.21 
20,014.76 
744.95 
48.94 
7,777.05 
1,603.51 
1,235.28 


2,731.50 


$87,863.30 


130,376.39 


$42,513.09 


Note: The foregoing Statement covers a twelve month period with respect to the accounts of the wholly-owned 
subsidiary company, First Naples Corp., and an eight month period with respect to the parent company. 
The parent company’s expenses included herein aggregate $12,815.99. 


INDUSTRIAL X-RAY 


COASTAL SERVICE 
COMBINED BALANCE SHEET 


ASSETS 
CuRRENT ASSETS: 
Cash on Hand ‘and in. Banks (20 ee $ 82,676.87 
Notes and Accounts Receivable — Trade (Note 3) ____-.-----------W----------------—---—----- 60,411.55 
Loans! and. Advances -— Coastal). Service, (S.Al) ee ee eee 27,795.09 
Taventories ei koe eG ee ee 54,007.56 
Prepaid Expenses) 400 a ee ee 7,419.56 
Other’ Gurrent \Assete (20.000 ay Ne aera ee ose eee eee ee ene 10,165.20 
Total Current; Assets y 5) tN Sie eee $242,475.83 
Fixep Assets AT Cost: (Note 5) 
Machinery andj Equipment 000.0 eee eee $ 16,339.25 
Technical and Service! Equipment oe ee eee 238,940.20 
Transportation ‘equipment a ee eee 197,975.29 
Building’ ‘and (Leasehold Improvements). a eee 69,982.42 
Furniture qin) Baxtunres) too A 9,677.72 
$532,514.88 
Less: Accumulated Depreciation and Amortization 214,966.91 
Total Net Book Value — Fixed Assets Sm lvoe Oe ee eran nee, ea ev 2 317,547.97 
INVESTMENTS: (Note 6) 
Industrial .X-Rayide,Columbig -) 222. Ee en $ 69,052.71 
Goastal Service; S408 8s Baa Ia eo 50,000.00 
UNCON Ae eS 33,050.66 
Totakdnvestments a0 a Cer Sew t A AT Oi 8 Ae eee ee See ne 146,103.37 
OTHER ASSETS AND DEFERRED CHARGES: (Note 7) 
Supplies, Parts and Non-Depreciable Minor Equipment _... $ 15,920.10 
Research and Development Expenses — Unamortized _ 14,177.25 
Prepaid Fees — Organizational Costs — Unamortized 7,200.54 
Total Assets and ‘Deferred Charges: 4.5 0 ao) eee eee 37,297.89 


TOTAL HASSE TS iy tates 08 yo CUR a are ee ere reo $743,425.06 


Board of Directors, 

Coastal Service Company, C.A., 
Industrial X-Ray de Venezuela, C.A., 
Maracaibo, Venezuela. 

Gentlemen: 

We have examined the Combined Balances of Coastal Service Company, C.A. and 
Industrial X-Ray de Venezuela, C.A. as of August 31, 1962, and the accompanying Notes. 
We have also examined the Combined Statement of Earnings for the period ended August 
31, 1962 for these two Companies and the Notes accompanying this Statement. 

The examination was made in accordance with generally accepted auditing practices, 


and included such tests of account records and other such auditing procedures which were 
considered necessary in the circumstances. 


December 10th, 1962. 


YE VENEZUELA, C.A. 
IOMPANY, C.A. 


Ss AT AUGUST 31, 1962 


LIABILITIES AND STOCKHOLDERS EQUITY 
CurRRENT LIABILITIES: 


reroute PaVaNiNG cy 2° .- ee aN Ae oat ah eee eR ood $ 61,320.40 
ee CUMIN DCLIGCS Cee ert ee ns As ee ee ee Se er a ae te 2,100.55 
Taxes Payable (Note 8) — 

Corporate — Income and Reserve _...- _ $7,141.16 

Educational Tax — Instituto Nacional _.... 2,145.50 9,286.66 
Labor and Wage Benefits, Indemnities — Current 19,638.63 


ove, Currents hia bunseseeeee stat) Ag We Le ee 


OTHER LIABILITIES: 
Notes and Loan Payable — 


Stookwolder— 0) G*Ditke: 20S ay ee a ee ee $ 32,785.84 
Labor and Wage Benefits, Indemnities — Non-Current (Note 9) 55,389.60 


CAPITAL AND SURPLUS: 
Capital Stock (Note 10) 


Authorized 700 Shares 

Issued and Outstanding 700 Shares 

State ey alite caw Ok Bote oe ee ee ee Be eee ee Se $208,955.23 
Retamed: Earnings, (Faxhibigs Bt. you 6 a ed ea ee ee es 353,948.15 


TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 


In our opinion, the Combined Balance Sheet and Notes, as well as the Combined 
Statement of Earnings for the period referred to above, which were prepared by R. J. 
Morales Gonzalez, Certified Public Accountant, reasonably represent the financial position 
of the Companies as of the dates indicated, as well as the results of their operations for 
the dates indicated, in conformity with generally accepted accounting principles. 


We hereby certify that the Statements have been duly sealed and filed. 


Officina Morales Gonzalez & Co., CPA, 
Maracaibo, Venezuela, 
By: Roberto J. Morales Gonzalez. 


$ 92,346.24 


88,175.44 
$180,521.68 


562,903.38 


$743,425.06 


INDUSTRIAL X-RAY DE VENEZUELA, C.A. 
COASTAL SERVICE COMPANY, C.A. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Four Month 


Period Ended 
Aug. 31, 1962 


$316,464.97 


37,483.18 


$353,948.15 


$877,036.31 


$311,765.34 
271,370.65 


31,930.95 


1957 1958 1959 1960 
Unaudited Unaudited Unaudited Unaudited 1961 1962 
Combined Balance at Beginning 
Of Period (ee iit ixegote ere $ None $25,029.18 $ 36,456.55 $ 68,467.66 $127,171.35 $124,995.60 
Additional: Net income—Retained 
Earnings for Period —__-.. 25,029.18 60,803.62 85,762.76 129,024.72 136,324.25 261,969.37 
$25,029.18 $85,832.80 $122,219.31 $197,492.38 $263,495.60 $386,964.97 
Deduct: Dividends to 
SEOCK NOG CLS eee ene -0- 49,376.25 53,700000 70,321.03 138,500.00 70,500.00 
Balance at end of Period 
(Note, 0i)) -25c oe $25,029.18 $36,456.55 $ 68,467.66 $127,171.35 $124,995.60 $316,464.97 
COMBINED STATEMENT OF EARNINGS 
FISCAL YEAR APRIL 30 
1957 1958 1959 1960 1961 
Unaudited Unaudited Unaudited Unaudited 
INCOME: 
Net Sales, Service and Other 
Tneome*(Notey1)))2 ee e $161,444.90 $312,244.84 $471,646.16 $648,525.01 $848,652.24 
$161,444.90 $312,244.84 $471,646.16 $648,525.01 $848,652.24 
DEDUCTIONS: 
Direct Cost of Products 
ANCESELVICES IS OC a ee een nee $ 72,004.43 $134,205.40 $214,861.71 $305,002.73 $378,152.02 
Administrative and General Expenses __. 62,640.06 110,769.47 162,628.81 200,096.00 319,516.89 
$134,644.49 $244,974.87 $377,490.52 $505,098.73 $697,668.91 
INcoME BEForE INcomE Tax RESERVES: —.. $ 26,800.41 $ 67,269.97 $ 94,155.64 $143,426.28 $150,983.33 
ENGOME “TAXES 7 gota ee ee UY WV We 6,466.35 8,392.88 14,401.56 14,659.08 
INET SOABNINGS (ote ee $ 25,029.18 $ 60,803.62 $ 85,762.76 $129,024.72 $136,324.25 


Note 1: Net sales and income are stated after elimination of inter-company sales. 


$261,969.37 


INDUSTRIAL X-RAY DE VENEZUELA, C.A. 
COASTAL SERVICE COMPANY, C.A. 


NOTES TO COMBINED FINANCIAL STATEMENT 


NOTE 1 — Basis of Accounts: 


The Combined Statement of Retained Earnings reflect the net income, retained earnings for the following 
companies and periods: 
Transactions Included 


Company Organized From To 
Coastal Service Co., C.A. 4/24/56 9/1/60 8/31/62 
Industrial X-Ray de 

Venezuela, C.A. 1/1/59 5/1/60 8/31/62 


Prior to April 30, 1962 the reporting period of Industrial X-Ray de Venezuela, C.A., had ended on 
December 31. Coastal Service Company, C.A. fiscal year had ended on April 30. 


The accounts of Coastal Service Company, C.A., and Industrial X-Ray de Venezuela, C.A., have been 
restated to reflect their income and expenses on the basis of a common fiscal year ended April 30. 


All inter-company sales and expenses have been eliminated from the Combined Statement of Retained 
Earnings. 


The Combined Balance Sheet included herewith includes the accounts of both companies after the 
elimination of all inter-company accounts. 


NOTE 2 — Basis of Reporting and Change in Accounting Procedures as at April 30, 1962: 


Prior to April 30, 1962, both companies had followed a practice of deferring income. It had been the 
companies’ practice to expense all of their direct costs of sales, (labor, material, etc.) in the current fiscal or 
calendar year of their expenditure. This procedure resulted in the companies understating their net earnings 
in the reporting periods prior to April 30, 1962. At the close of the common reporting period, April 30, 1962 
both companies adopted the practice of reporting their ending inventories. 


By virtue of this change in accounting method the companies reported an additional combined earnings 
of $58,656.70 in the reporting period ended April 30, 1962. 


Reserves for corporate and reserve income taxes attributable to this income were recorded on the companies’ 
books as at the close of their reporting period, April 30, 1962. As at the date of September 1, 1962 all prior 
taxes had been paid in full. 


NOTE 3 — Accounts Receivable — Trade: 


Both corporations are on the direct charge off basis of accounting for “Bad Debts”. Consequently they 
maintain no reserve for “Bad Debts”. 


Confirmation and review of the accounts receivables as at the balance sheet date indicated that all the 
accounts receivables were fully collectable. 


With minor exceptions the accounts receivables consist of major universal concerns, all who maintain 
excellent payment relations with both companies. 


NOTE 4 — Inventories: 
The inventories have been priced at the lower of cost or market, determined generally by the use of the 
first in, first out method of consumption of material. 


The Work In Process Inventories include material on the job sites, labor, and other direct costs applied 
on the basis of current cost ratios. 


Tests and other methods were employed to test the accuracy of the companies’ methods of maintaining 
their inventory and Work In Process records. No irregularities were noted in this examination and it was not 
deemed necessary to make any changes in their accounts or procedure. 


NOTE 5 — Fixed Assets: 


The depreciation policy of the both companies is to provide for depreciation on fixed assets over the 
estimated useful life of the asset on a straight line basis at the following annual rates: 


Technical Machinery and Equipment 10% - 20% 

Furniture and Fixtures 10% 

Automotive and Transportation Equipment 20% - 25% 

Building and Leasehold Improvements 3% - 5% and life of lease 
Machine Shop Equipment 10% - 20% 


All expenditures for maintenance and repairs are charges against earnings. Betterments and renewals are 
capitalized. The cost of assets sold or retired and related depreciation are eliminated from the Fixed Asset Account. 


NOTE 6 — Investments: 
A. Industrial X-Ray de Venezuela, C.A. 


Industrial X-Ray de Venezuela, C.A., had made an investment of cash and equipment into Industrial 
X-Ray de Columbia during the period 1961-1962. 


The total net investment in this Columbian Corporation as at August 31, 1962 amounted to $63,052.71. 


Industrial X-Ray de Venezuela, C.A. is the owner of record of all of the capital stock of this Columbian 
Corporation. 


The income and expenses applicable to this operation which relate to the combined statement of earnings 
have been included in this report. All inter-company transactions have been eliminated. 


B. Coastal Service Company, C.A. — UNICO 


Coastal Service Company, C.A. had made an investment of cash and equipment into Coastal Service 
Company, S.A. during 1960-1961. 


The total net investment in this Venezuelan Corporation as at August 31, 1962 amounted to $50,000.00. 
Coastal Service Company, C.A. is the owner of record of all of the capital stock of this corporation. 
The sales and expenses of Coastal Service Company, S.A. are unrelated and have not been included in 
the combined statement of earnings. 

Coastal Service Company, C.A. has received as earned income from Coastal Service Company, S.A. the 
sum of $106,861.75 during the period commenced May 1, 1960 and ended August 31, 1962. This income 
has been included in the combined statement of earnings in prior and current reporting periods. 
Coastal Service Company, C.A. established an industrial equipment sales and servicing division known 
as UNICO in 1962. The division began active operation on June 20, 1962. The division operates 
separately from the parent organization. The division’s income and expenses are not included in this 
combined statement of earnings, however, the net result from its operation for the period commenced 


June 20, 1962 and ended August 31, 1962 has been included in this report under the caption “Other 
Income”. 


The total net investment of Coastal Service Company, C.A., into this division as at August 31, 1962 
amounts to $33,050.66. 


NOTE 7 — Other Assets and Deferred Charges: 
A. Supplies, Parts, and Non-depreciable Minor Equipment 


The supplies and parts inventories are stated at cost, (principally average cost) or market, whichever 


is lower. The supply and parts inventory as at August 31, 1962 consisted of the following: 


A-hay equipment parts and supplies 00 we eee ee a ee $ 8,254.60 
Automotive and transportation parts and accessories 2-2-2 1,530.50 
$ 9,785.10 


The repair tools and minor equipment value are stated at cost. 


The both companies maintain a repair tool and minor equipment inventory, on which no 
depreciation is taken. 


The cost of tools and minor equipment disposed of, or retired, are eliminated from these 
accounts in the year of disposal. New expenditures for this type of equipment are 
capitalized in the year of their purchase. 


The value of the repair tools and minor equipment of both companies as at August 31, 


TOG2 amounted thea) te eee ee ee ee ee ee ee vO ee 6,135.00 
The total supplies, parts, and non-depreciable minor equipment —-________ - $15,920.10 
B. Research and Development Costs — Unamortized 


During the fiscal year ended April 30, 1962 both companies incurred research and development costs 
incident to the design and manufacture of new oil inspection equipment. 


Labor, materials and other costs directly attributable to this program were computed and capitalized, 
and expenses correspondingly reduced. Overhead expenses were not apportioned or capitalized. 


These research and development costs are being amortized ratable over the sixty month period 
commenced May 1, 1962, which was the first month in which benefits from this program were first 
realized by the companies. 


Industrial X-Ray de Venezuela, C.A. has employed this new process and equipment on their inspection 
contracts since May 1, 1962 with marked success. 
C. Prepaid Fees and Organizational Costs — Unamortized 


Fees and professional charges incurred during the period January 1, 1962 through April 30, 1962 for 
Business Research and Development of Systems were capitalized by the companies. These charges 
cover services of a twenty-four month duration and are being amortized ratably over a twenty-four 
month period from January 1, 1962. 


The unamortized balance of these prepaid fees and costs as at August 31, 1962 amounted to $7,200.54. 


NOTE 8 — Taxes Payable — Venezuela: 


Both companies have accrued liabilities for current corporate and other Venezuelan reserve taxes for 
the four-month period ended August 31, 1962 in accordance with existing Venezuelan tax. laws. 


As at the date of this report all corporate income taxes for the prior reporting period, April 30, 1962 
have been paid. 
The status of Venezuelan Income Tax Returns filed by the companies is as follows: 
Years Examined 
Coastal Service Company, C.A. Through April 30, 1961 
Industrial X-Ray de Venezuela, C.A. Through December 31, 1960 


All applicable liabilities for Columbian Income Taxes have been reflected in the books of the companies 
and are current. 


NOTE 9 — Labor Indemnities: 


Under Venezuelan law both companies have been required to maintain indemnity and retirement 
programs for their employees. Both companies have contributed to this program for their employees’ benefit 


since the both companies inception. 


Company contributions are based on employee earnings and length of service. The companies administer 
the programs which are under control of the Venezuelan Government Department of Labor. 


The companies have made periodic payments to the companies’ employees upon their retirement or 
termination of employment. These payments are mandatory under the labor laws. 

As at the date of this report the both companies had a net remaining liability to their employees under 
the Labor Indemnity Program of $75,028.23. 

The both companies in accordance with existing laws were maintaining cash reserves to meet these 


contingent liabilities. 


NOTE 10 — Capital Stock: 


The summary of the capitalization of the both companies is as follows: 


Type of Number of Shares Incorporated 

Name of Company Stock Outstanding Value 
Coastal Service Company, C.A. Common 500 $149,253.73 
Industrial X-Ray de Venezuela, C.A. Common 200 59,701.50 
700 $208,955.23 


Totals: 


NOTE 11 — Retained Earnings: 

A combined statement of both of the companies’ retained earnings for the period beginning May 1, 1960 
and ended August 31, 1962 has been included in this report. 

The combined statement of retained earnings for the seven years and four months ended August 31, 1962 
shows the results of operations for Coastal Service Company, C.A., and Industrial X-Ray de Venezuela, C.A. for 
the period as follows: 


Company Name Period 
Coastal Service Company, C.A. May 1, 1956 through August 31, 1962 
Industrial X-Ray de Venezuela, C.A. Jan. 1, 1959 through August 31, 1962. 
The combined summary of earnings and dividends paid is as follows: 
Total ‘Retained: Rarnings 22.09 ee a eee ene aoe awe $736,397.08 
382,448.93 


Dividends: Paid) 2000 ta is Oe oe Rae ee mene oe ee One 
$353,948.15 


INDUSTRIAL X-RAY DE VENEZUELA, C.A. 
COASTAL SERVICE COMPANY, C.A. 


COMBINED STATEMENT OF EARNINGS 
For the Four Month Period Ended August 31, 1962 


Industrial, C.A. | Coastal, C.A. 
INCOME: ee i ee ees 


Service, Technical Fees and Sales (Note 3) $105,097.65 $140,943.63 


Cost oF OPERATIONS: 


Direct Costs 


BeSieniny IN VeNLOnY pets ake eos Fo. Ae co pera) 32,493.89 26,162.81 
PURCHASES AND OTHER DirEcT Costs ; 

PLALECIALS Ati s OUD THIOS pete eee eee 13,721.28 19,049.68 

Salaries — Service and Technical _ 27,072.76 235.67127 

Rentals and Royalties — Equipment = 7,456.18 19;30.¢.20 

$ 80,744.11 $ 84,241.02 

Pavcing jlnventoriese( Noted) lk es ok ee: 31,842.16 22,165.40 

Total Cost of Operation — Direct — $ 48,901.95 $ 62,075.62 


Gross PROFIT: 


ADMINISTRATIVE AND INDIRECT Costs 


‘wnortization ‘and. Depreciation We ee $ 4,380.53 $ 19,705.97 

Administrative and General Expenses ___.....-..------------- ss 7,971.14 4,004.62 

{Class | CE eC SR eee a CENT 2 MOM ener ese es. WA (hn. aera 971.50 1,408.95 

Repairyand Reconditioning 2. ee 4,993.42 4,634.62 

Salaries and Wages — Administrative and Executive _____... 12,715.80 13,428.62 

Wage Benefits and Indemnities i: PUR 2,498.50 4,418.26 

‘Vraver and" Promotion (G2 2A Pe ee ie OE ae 791.14 1,933.95 

axes ands PiGenses) ote ee 0 Ca ON ok eae 866.31 2,431.44 

Total Administrative and Indirect Costs _......-.. $ 35,188.34 $ 51,966.43 

Net PRoFIT FROM OPERATIONS DR CeO Oe cE ab Ps 8 50S PIS FD A 21,007.36 26,901.58 
OTHER INCOME or Loss: (Note 5) 

UNICO — International Industrial Sales Division — (Loss) __. d 3,284.60 

Net IncoME BEFoRE Provision FoR INCOME TAX RESERVES _.._....- $ 21,007.36 $ 23,616.98 

Pmcome. TAX RESERVESstGcti eo. Sa bie ee ee ee ee 3,198.88 3,942.28 


Retained Earnings for the Four Month Period Ended August 31, 


Lea ieee 22 Oe eh et te eee $ 17,808.48  $ 19,674.70 


Combined 


$246,041.28 


58,656.70 


32,770.96 
50,744.03 
22,813.44 


$164,985.13 
54,007.56 


$110,977.57 


$ 24,086.50 
11,975.16 
2,380.45 
9,628.04 
26,144.42 
6,916.76 
2,729.09 
3,297.75 


$ 87,154.77 


47,908.94, 


3,284.60 


$ 44,624.34 


7,141.16 


$ 37,483.18 


The accompanying notes to this Statement of Earnings for the four-month period ended August 
31, 1962 are an integral part of this interim statement and should be read in conjunction herewith. 


INDUSTRIAL X-RAY DE VENEZUELA, CGA. 
COASTAL SERVICE COMPANY, C.A. 


NOTES TO COMBINED STATEMENT OF EARNINGS 
For the Four-Month Period Ended August 31, 1962 


The Combined Statement of Earnings for the four month period beginning May 1, 1962 and ended August 
31, 1962 includes all company transactions of the both corporations that occurred during this period. 


Both companies are Venezuelan Corporations. The income and expenses of the both companies have been 
restated in this report from Bolivares B/s into United States dollars $ at the prevailing rate of exchange as at the 
date of this report. Although the official exchange rate is B/s = $ .2985 (3.350083 to the U.S. $), the current 
prevailing free rate of exchange is 4.54 B/s to a U.S. $. The enclosed statements reflect both companies’ income 
and expenses on the basis of dollar payments received and paid at prevailing par rates and B/s at the current free 
rate of purchase and exchange. 


NOTE 1 — Basis of Accounts: 


The Combined Statement of Earnings reflects the income and expenses for both companies as well as the 
net income (loss) for the UNICO division of the Coastal Service Company, C.A. for the period beginning June 
20, 1962 and ended August 31, 1962. 


All inter-company sales or charges have been eliminated in this report of combined earnings. 


NOTE 2 — Basis of Reporting: 


Effective April 30, 1962, both companies adopted a common fiscal year and also changed their accounting 
treatment of the method of reporting their beginning and ending work in process and material inventories on hand. 
As at April 30, 1962 and for all ensuing periods thereafter the companies will report their work in process and 
material inventories on hand at the close of each reporting period. 


NOTE 3 — Service and Technical Fees — Income: 


The Combined Statement of Earnings for the both companies include the fees and income received from 
their Columbian operations as well as from Coastal Service Company, S.A. All expenses of the Columbian 
operations incident to and incurred by the companies have been included in the enclosed Statement of Combined 
Earnings. 


The Gross Income, Cost of Operations and Other Costs of Coastal Service Company, S.A. have not been 
included in this Combined Statement of Earnings. The only portion of receipts received from Coastal Service 
Company, S.A. as earned income has been included in this Combined Statement of Earnings. 


NOTE 4 — Inventories: 


The inventories have been priced at the lower of cost or market, determined generally by the use of the first 
in, first out method of consumption of material. 


The Work In Process inventories include material on the job site, labor, and other direct costs applied 
on the basis of current cost ratios. 


The inventories as at August 31, 1962 consisted of the following: 


Work’ In| Procese? ocala er a ee ee a NS Al a $32,640.30 
Diaterials. or «Elavil ee ee ee 21,367.26 
Total Combined | Inventories os. 2a ese $54,007.56 


The companies have both maintained work in process reports and perpetual inventory records. The 
valuations of the work in process and inventory on hand were compared with these records and no irregularities 
were noted between the valuations submitted and the companies’ reports. 


NOTE 5 — Other Income — Loss — UNICO: 


Included in the Combined Statement of Earnings for the four-month period ended August 31, 1962 is the 
net loss for the UNICO division of Coastal Service Company, C.A. for the period beginning June 20, 1962 and 
ended August 31, 1962. 


The additional investment made by Coastal Service Company, C.A. into this division in August, 1962 has 
been added on to the original investment and the to date investment is shown on the Combined Balance Sheet 
as at August 31, 1962. 


UNICO division’s income and expenses have not been included in the Combined Statement of Earnings, 
with the exception of their net loss from operations which is listed as “Other Income — Loss”. 


ABACUS MINES ANI 
ITS WHOLLY-OWNED SUBSIDIARIE 


(Incorporated under the laws 
(Expressed 


PRO-FORMA CONSOLIDATE 
(After Giving Effect to the Acquisition of Coastal Servi 


as at Augu 
ASSETS 
CURRENT ASSETS: 
Oi: Shay eens Ree SUN nL Be ee ene me MEE PLES EN ee $ 85,619.58 
Amounts due on Land Sale Contracts — (Note B) __. $ 169,497.26 
Less: Amounts due saiter August 31, 1963... ee ee ee 80,458.04 89,039.22 
Accounts Receivable — Trade — Current ooo nee 60,411.55 
Merchandise Inventories — (Note C) 
Real Estate — M.I.A. Appraisal Valuation — First Naples Corp. .....-----——-2,351,209.64 
Less: Unrealized appreciation of inventory value attributable to excess of 
DLL AL appraisal ‘OVer: ACQUISITION COSt 0 eee 1,966,413.56 
Real Estate Inventory available for sale at cost 384,796.08 
Materials, and Work In Process — Service Contracts -....-- 54,007.56 438,803.64 
Loans and Advancesi2 60 ook Bi Bere LN lee SNS a a we 38,839.95 
Other: Current SASS si ek ee a oie De a 10,590.20 
TT Otal/ CurrentcASsets. scent es a ae $ 723,304.14 
INVESTMENTS: 
Mining «Properties, Patents, and Claims -—— (Note Di=1). . ee 29,756.71 
Securities of, and advances to Subsidiary Corporations, Affiliates, and Realty Partnerships and 
Truste——.CNote: Dy 2) ioe 5a a hh ae Je aed age aoe ee 358,780.96 
Amounts due on Land Sale Contracts due after August 31, 1963 80,458.04 
Totalelnvestrvemts.ic po 5 468,995.71 
Fixep Assets: (At Cost) — (Note E) 
Machinery andsE.quininemt: sx 20) hak a ao re 16,339.25 
‘Technical andsService Bquipment |. on 5 a ee 238,940.20 
‘Transportation -quipment) (2000. ee rae ee en ee ey ee ne 197,575.29 
Buildings and veaseholds f5 a5 ea ee Da ae eer er eee 69,982.42 
Office ‘Furniture, Fixtures, Equipment and Betterment$..2- 7 32,237.60 
555,074.76 
Less: Accumulated Reserves for Depreciation and Amortization 22222222222 eee 225,206.56 
Total. Fixed Assets —Net: Book: Value ico eee 329,868.20 
OTHER ASSETS AND DEFERRED CHaRGES: (Note F) 
Non-Depreciable Minor Equipment, Parts and Supplies 2... 15,920.10 
Research and ‘Development: Costs—— Unamortized 2) jo ee ee 19,236.22 
Prepaid Expenses and «Deferred: Charges 2 22. eee 19,734.95 
Prépaid Fees and Organizational Costs — Unamertized: 2... ee 10,498.54 
Total’ Other ‘Assets: <.2 e  aa  a elaek  s 65,389.81 


$ 1,587,557.86 


The accompanying notes to this Pro-Forma Financial Statement are 


fALTY LIMITED 
FILIATES AND PARTNERSHIP INTERESTS 


Province of Ontario, Canada) 
ed States Dollars) 


LANCE SHEET — (Note A) 


apany, C.A. and Industrial X-Ray de Venezuela, C.A.) 
1962 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CuRRENT LIABILITIES: 


Notes Payable — (Note G) 
Accounts Payable — Trade 


eee $61,540.40 


~— Other — Commissions (2s ian a a ee ig 1,956.90 

Peeeurce Digbilties «= Payroll po Stes eee ee ee 2,100.55 

cor LNGOBES ES dots ook ee ON) LL a ere aie ee ea ere ee 4,853.69 

Real Estate Mortgage Notes Payable — (Note H) total 0 90,455.80 

MecsmGonon erm fF ortionsthercot Ss ese 218 beh ee. be ae 43,111.40 

Real Estate Contracts Payable — Agreement for Deed 1517 St 

Pesce ONG Peri Orion LhGTeOl fo Br Ne gen ee ee 500.00 
Wage Indemnity Fund — Venezuela — Current — (Note I) _. 

Taxes Payable — (Note J) 

== United’ states Federal Payroll Taxes’ 2. 609.97 

— Venezuela and Columbia Reserve and Income Taxes _._.__.__. 9,286.66 

TEATS 8 Be 1a) (ype mam LEME. So tate 8 daca el AI i Ate Sn Sed a aE 1 a ete Rly SANS Pol ee eM 

pGtal @ urrent Hbigbiltiegy io ts.k cies tee ak ee ee ee ee ee ee 


DEFERRED INCoME: (Note K) 


Deferred Income arising from the instalment sale of Real Estate — net 


OTHER LIABILITIES: 


Real Estate Mortgage Notes Payable — Non-Current Portion 


Real Estate Contracts Payable — Agreement for Deed — Non-Current Portion 
Wage Indemnity Fund — Venezuela — Non-Current Portion — (Note I) ——--_____ 
Ddans: Payable—— DD: Ce Duke: Cea accra enc cee cee 


Moral uOt hers Lia tvese . ceases en OR Ceo Re Ai ly EE Se. YRC ee OE ERLE Neem 


Total Tiabilities: «020 ok hes otal en) See a Be ar eee ee Ae el, 


SHAREHOLDERS’ EQUITY: 


Total Shareholders’ Equity — (Notes L) M. N) 


sral part of this report and should be read in conjunction therewith. 


$106,283.70 


63,497.30 
6,954.24 
47,344.40 


1,017.81 
19,638.63 


9,896.63 
10,000.00 
$ 264,632.71 


32,578.28 


43,111.40 
500.00 
55,389.60 
32,785.84 


131,786.84 
$ 428,997.83 


1,158,560.03 
$ 1,587,557.86 


ABACUS MINES AND REALTY LIMITED 
ITS WHOLLY-OWNED SUBSIDIARIES, 
AFFILIATES AND PARTNERSHIP INTERESTS 


NOTES TO PRO-FORMA FINANCIAL STATEMENT 


NOTE A — Principles of Combination and Consolidation: 


On August 14, 1962, the Abacus Mines and Realty Limited entered into an agreement with Mr. Donald 
Clark Duke, of Maracaibo, Venezuela, South America, in which they agreed to purchase all of the issued and 
outstanding capital shares of his two Venezuelan Corporations, Industrial X-Ray de Venezuela, C.A. and Coastal 
Service Company, C.A., in exchange for the issuance to Mr. Donald Clark Duke of 483,000 fully paid and 
non-assessable shares of the Capital Stock of the Company. (Reference to Note L.) 


The Pro-Forma financial statements consist of the combined figures of the Abacus Mines and Realty Limited, 
its wholly-owned subsidiary, the First Naples Corporation, its affiliates, partnership interests, and the two 
Venezuelan Corporations and their affiliates, as at August 31, 1962, after the eliminating of all inter-company 
accounts and inter-company transactions and as stated in U.S. Dollars converted from Canadian, Venezuelan and 
Columbian currency at the present free rate of exchange. 


NOTE B — Amounts Due on Land Sale Contracts: 


As at August 31, 1962, the First Naples Corporation reported a total of $169,497.26 due from the sale 
of lots and acreage. The First Naples Corporation is engaged in the installment sale of lots and acreage. 
Examination of the Schedule of Land Contracts Receivables, Agreement for Deeds, disclosed that the current 
amount due on these contracts to be received by the Company in the period ending August 31, 1963 amounts to 
$89,039.22. The deferred portion of these land contracts receivable has been shown under “Investments”. 


NOTE C — Merchandise Inventories: 
Real Estate available for sale — First Naples Corporation 


The Company’s wholly-owned subsidiary owns approximately 2,000 acres, more or less, in Collier County, 
Florida, U.S.A. The First Naples Corporation is and has been engaged in the exploitation and sale of this acreage. 


Based on the Appraisal of a Member of the Appraisal Institute furnished to the Company in March, 
1962, this undeveloped real estate has a fair market value remaining as at the date of this report of $2,351,209.64. 


The Company has deemed it advisable not to reflect this unrealized appreciation in its Stockholders Equity 
account. Accordingly, the Company is reporting its real estate inventory at cost. 
Materials, Service Contracts, Work in Process 


This inventory item was priced at the lower of cost or market, determined generally by the use of the 
first in, first out method of consumption of material by the Venezuelan Corporations. 


The Work in Process Inventories include material on the job sites, labor, and other direct costs applied on 
the basis of current cost ratios. 


NOTE D — 1: Investments, Mining Patents and Claims: 
The company reported its mining properties valuations as at August 31, 1962 as follows: 


7 Patented mining claims and 3 Licenses of Occupation, Algoma District, Ontario, 
Canada ats nominal value of icy ee ele $ 1.00 


6 Unpatented mining claims, Eldorado Township, Ontario, Canada, at cost ___... 393.00 


Deferred Exploration and Administration Expenses incident to said exploration: 
Government. Fees,’ Licenses & Taxes) 2.40 2 So 
Kugimeeris ‘Fees .& Expenses (oan an Se ne) a 
Balance carry-over from Fiscal Year Ended December 31, 1961 


Balance of Exploration and Attributable costs per account as at 
PANES F7 LOG 2 files oy sry es ern ame Ne ie sek LL 


Total Deferred Exploration and Administration Costs of Mining Properties 
as ab nusust’ SLOG sho 2 ie eee Oe Pe el ee, Se eas 


NOTE D — 2: Investments: 


Securities and Advances to Subsidiary Companies, Affiliated partnerships and Realty Trusts. 


The analysis of this account is as follows: 


Investments in Non-Consolidated Wholly-Owned Subsidiary Company — Abacus Holdings, 


Inc. 


DB ATGR) Lath OSE Me) eM na oN ay Sate hae Mell MR ee Ne Or aN 


Circle ours, Ings! (Hirst Naples Corpc) 20) i 0) se Sa ie i Maleate ae 
Reine wile: totates, Wmit ING. oO” ( 10.000) CGUILY ) at eee A ee ee Pe oe 


DRSIRaVT RCAIEY CRT OW mm NEN: tee aes UN Be er ae 
Pacistvial \oleay (UG COMMA e.dey Dune ca ee ee et eet ae 
Castel, Services! COI pany, Ossett 
MONIC Oie--“V enezuela-Colimabia jose gs ee A 


‘Totabilnvestinentst) 2 eh 0 er ee ee eke Mee ee Reet ee 


NOTE E — Fixed Assets: 


29,362.71 


$29,756.71 


$ 950.00 
262,274.94 


$263,224.94 


263,208.97 


$ 15.97 


$132,000.00 
52,442.85 
28,218.77 
63,052.71 
50,000.00 
33,050.66 


all: $358,780.96 


The depreciation of the Company is to provide for depreciation on fixed assets over the estimated 


useful life of the asset on a straight line basis at the following annual rates: 


Technical Machinery and Equipment 10% - 20% 

Furniture and Fixtures 10% 

Automotive & Transportation Equip. 20% - 25% 

Building & Leasehold Improvements 3% - 5% and life of lease 
Machine Shop Equipment 10% - 20% 


All expenditures for maintenance and repairs are charges against earnings. Betterments and renewals 


are capitalized. 


The cost of assets sold or retired and related depreciation are eliminated from the Fixed Asset Account. 


NOTE EF — Other Assets and Deferred Charges: 
Non-Depreciable Minor Equipment, Supplies and Parts 


The supplies and parts inventories of the two Venezuelan Corporations are stated at cost (principally 
average cost) or market, whichever is lower. The supply and parts inventory as at August 31, 1962 and the 
value of the repair tools and minor equipment is shown in Note 7A of the Financial Statement of these companies. 


Research and Development Costs — Unamortized 
The analysis of the research and development costs unamortized is as follows: 


Industrial X-Ray de Venezuela, C.A. and Coastal Service 


Company, (CA) gs 10) eer ee ae ee ee $14,177.25 
First Naples Corporation-Experimental House _....-_.. 5,058.97 
$19,236.22 


NOTE G — Notes Payable: 


Notes Payable (interest rate from 14 to 15%) consisted of corporate notes collateralized by assignments 
of land contracts receivable, due to the First Naples Corporation. 


NOTE H — Notes Payable: 


Notes payable (interest rates from 6 to 15%) consisted of First and Second Mortgages on the 
undeveloped real estate owned by the First Naples Corporation. 


NOTE I — Labor Indemnities — Venezuela: 


Under Venezuelan law, both Venezuelan Corporations are required to maintain indemnity and retirement 
programs for their employees. Both companies have contributed to this program for their employees’ benefit 
since the companies’ inceptions. 


Company contributions are based on the employee’s earnings and length of service with the company. 
The companies administer the programs, which are under the control of the Venezuelan Government, Department 


of Labor. 


The companies have made periodic payments to the company employees upon their retirement or 
termination of employment. These payments are mandatory under the labor laws and the companies are 
current in their payments. 


As at the date of this report, the both companies had a net remaining liability to their employees under 
the Labor Indemnity Program of $75,028.23. 


The Companies in accordance with these existing laws maintained cash reserves for these current and 
deferred payments. 


NOTE J — Taxes Payable: 


The liability for Venezuelan and Columbian Reserve and Income Taxes accrued for the four-month 
period ended August 31, 1962 has been reflected on the Consolidated Pro-Forma Balance Sheet. 


As at this date of the report, the Venezuelan Corporations had paid all income and reserve taxes through 
their prior reporting period of April 30, 1962. 


NOTE K — Deferred Income: 


The First Naples Corporation reports on the installment method of accounting. Consequently, it main- 
tains adequate reserves for unrealized installment income. 


As at the close of business on August 31, 1962, the First Naples 
Corporation had a reserve for deferred unrealized installment 


Income: Of Ss Ak ta Se ee eee ee ee eee $101,774.96 
Less: Reserve: tor losses) 0) 22:2. 2a ee ee ee 69,196.68 


Net«deferred incomes: ates Doe on oe MOR J ae ell $ 32,578.28 


NOTE L — Stockholders Equity: 


Abacus Mines and Realty, Limited, which was incorporated under the laws of the Province of Ontario, 
Canada, by letters patent, dated June 13, 1945; supplementary letters patent issued September 26, 1955 
increasing capitalization; supplementary letters patent issued May 20, 1959, changing the name of the 
company and decreasing its capitalization, and then increasing same, had an authorized capital of 10,000,000 
shares of no par value common stock as at August 31, 1962. As at this date, a total of 8,012,500 said shares 
were outstanding. 


Subsequent to August 31, 1962, the Company will apply to its stockholders to amend its capital structure. 
To consolidate the Company’s capital and to cancel 288,750 issued shares so that the authorized capital shall 
consist of 2,500,000 shares of no par value, of which 801,250 shares shall be issued and outstanding. 


As at the date of this report, a total of 4,700,000 shares of the 8,012,500 shares of issued stock of the 
Company was held in escrow by the Guaranty Trust Company of Canada, Toronto, Ontario, subject to release, 
transfer, etc., only by the consent of the Toronto Stock Exchange and the Board of Directors of the Company. 
These escrowed shares are restricted only as to sale, trading, or hypothecation, and were fully paid for and 
benefically owned by shareholders of the Company. 


The Company had on August 14, 1962 entered into an agreement with Mr. Donald Clark Duke of 
Maracaibo, Venezuela, South America, in which the Company was to acquire all of the issued and outstanding 
capital stock of INDUSTRIAL X-RAY DE VENEZUELA, C.A., and COASTAL SERVICE COMPANY, C.A., 
for and in consideration of the allotment and issue of 483,000 fully paid and non-assessable shares of the 
capital stock of the Company; (shares of the amended capitalization after the consolidation) of which 400,000 
shares will be escrowed. The escrowed shares will be released at the pleasure of the Toronto Stock Exchange. 
This transaction is subject to the approval of the shareholders of the Company. 


The Company received the approval from the Toronto Stock Exchange as to the change of capitalization 
and purchase of the Venezuelan Corporations in November, 1962. The formal ratification of the agreements 
by the stockholders will be requested at the annual meeting of the stockholders in February, 1963. 


Accordingly, the Stockholders’ Equity Account has been developed and is shown as follows for the 
Pro-Forma Financial Statement: 


Common Stock — No Par Value: 


Authorized per amended letters patent — Tee 2,500,000 
Issued — Outstanding — initial exchange 801,250" $ 961,251.00 
Duke Sapnerinent »55.c2es oe ee a 483,000 979,449.89 
Totul Issued’ and Quistandmpy soe See ee 1,284,250  $1,540,700.89 


*at stated value 


The Company’s average equity per share of the 801,250 shares issued and outstanding after the consolidation 
amounted to $1.19968923. 


The Company in agreeing to issue 483,000 shares of its capital stock to Mr. Donald Clark Duke computed 
its per share valuation at the same equity value per share. Accordingly, the Company in acquiring the capital 
stock of the Venezuelan Corporations paid a premium of $16,546.51 in stock for this acquisition. This 
premium has been charged to the Capital Surplus Account of the Company. 


The reconciliation of the Stockholders Equity Account is as follows: 


Capital Stock — Issued and Outstanding — Stated Value $ 1,540,700.89 
Capital: Surplas:——1 i Note V0 eso ee eee St Ee ee 24,135.41 
Earned. Surplus’—= (Note Ny =—) Dehieit . oa 406,276.27 
Total Shareholders’ Equity — Pro-Forma Reconciliation — $ 1,158,560.03 


NOTE M — Capital Surplus: 


Abacus Mines and Realty Limited, pursuant to an agreement dated March 10, 1962 acquired all of the 
outstanding and issued shares of the “FIRST NAPLES CORPORATION”. The Company by virtue of this 


agreement acquired net assets in excess of the value of its common stock exchange. The net excess of $40,681.92 
was credited to the Capital Surplus Account of the Company. 


Abacus Mines and Realty Limited, pursuant to an agreement dated August 14, 1962 will acquire all of 
the outstanding and issued shares of “INDUSTRIAL X-RAY DE VENEZUELA, C.A., and COASTAL SERVICE 
COMPANY, C.A.” 


Upon the completion of this acquisition the Company will have paid a premium of $16,546.51 in stock 
for the acquisition of the two companies’ net assets. Accordingly, this premium has been charged to the Capital 
Surplus Account of the Company. 


The reconciliation of the Capital Surplus Account of the Company is as follows: 


Balance at beginning of period — January 1, 1962 a) 
Add: Excess of underlying net assets acquired — First Naples Corporation _ $40,681.92 
Deduct: Excess of cost of net assets acquired — Industrial X-Ray de Venezuela, 

C.A. and Coastal Service Company, C.A. over stated value of 483,000 shares 

of Common Stock of Company (new) issued in exchange therefor ________. 16,546.51 
Balance, at end of Period cccc.cc35 yo ce et pe I es eee oo ee $24,135.41 


NOTE N — Earned Surplus — Deficit: 


The Company has incurred a net deficit from operations for the reporting periods ended December 
31, 1961 in the amount of $363,763.18. 


This deficit was in no way connected with the operations of the FIRST NAPLES CORPORATION, but 
rather was due to the diminution in the value of the Company’s investment in its wholly-owned subsidiary, 


ABACUS HOLDINGS, and its mining operation. 


The net loss from operations for the period ended August 31, 1962 has been charged to the Earned 
Surplus Account of the Company. 


The Company intends to avail itself of any tax benefits that might accrue from this deficit, however it 
has been advised that this deficit credit must be applied in mining operations, therefore the possible benefits 
are limited. 


ACCOUNTANTS’ REPORT 


To the Board of Directors, 
ABACUS MINES AND REALTY LIMITED, 


Toronto, Ontario, Canada. 


Gentlemen: 


We have examined the Pro-Forma Consolidated Balance Sheet of Abacus Mines and Realty Limited its 
wholly-owned Subsidiaries, Affiliates, and Partnership Interests as at August 31, 1962. 


The accounts of the Wholly-Owned Subsidiary Company, First Naples Corporation, (a Florida Corporation) 
as presented in the Certified Financial Statement prepared by Mr. M. Cohen, C.P.A., Florida, as at August 31, 1962; 
the accounts of the Combined Companies; Industrial X-Ray de Venezuela, C.A., and Coastal Service Company, 
C.A., (both Venezuelan Corporations) prepared by Morales Gonzalez & Co., C.P.A. Venezuela, as at August 31, 
1962; the accounts of Abacus Mines and Realty Limited, have been consolidated in this Pro-Forma Statement. 


Subject to the applicable notes to the Consolidated Pro-Forma Financial Statement, and the notes to the 
Certified Financial Statements enumerated, the Pro-Forma Consolidated Financial Statement presents the 
Consolidated financial condition of the Abacus Mines and Realty Limited, its Wholly-Owned Subsidiaries, 
Affliates, and Partnership Interests as at August 31, 1962. 


The report is therefore presented without opinion as to its entirety. 
Respectfully submitted, 


Hallandale, Florida, “J. EUGENE KLIGMANN,” 
January 3, 1963. Accountants and Auditors. 


